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[0 Hearing is Set
l Date: OCT 0 4 2005
Time: el
: T
Judge Richard A. Strophy SUPERIOR OO
TH uﬂg%ﬂ?ﬁq'aﬁﬂﬁ BLERK
| STATE OF WASHINGTON
THURSTON COUNTY SUPERIOR COURT
| MIKE KREIDLER,
INSURANCE COMMISSIONER, No. 03-2-00401-1
Petitioner,
V. FIFTH REPORT OF RECEIVER
| WASHINGTON CASUALTY
l COMPANY,
Respondent.

Mike Kreidler, Insurance Commissioner of the State of Washington and
Statutory Receiver of Washington Casualty Company in Rehabilitation (“WCC” or the
“Company”), James T. Odiome, Deputy Insurance Commissioner and Court-appointed
Receiver of WCC, and John B. Woodall, Special Deputy Insurance Commissioner and
Court-appointed Deputy Receiver of WCC, by and through their attorneys, Rob
McKenna, Attorney General, and Christina Gerstung Beusch, Assistant Attomey
|| General, hereby submit the Fifth Report of Receiver pursuant to RCW 48.31.040(5),

and state as follows:

||HH
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i Order of Rehabilitation. On March 6, 2003, this Court entered an Order
Il of Rehabilitation and Appointment of Receiver placing WCC into rehabilitation
proceedings pursuant to Chapters 48.31 and 48.99 RCW, and appointing the Statutory
Receiver, Receiver, and Deputy Receiver.

2. Accounting to the Cowrt. RCW 4831.040(5) and the Order of
Rehabilitation require that the Receiver make accountings to the Court not less than
semiannually. The semiannual reporting schedule requires a report to be filed in
September and March of each year that the receivership is in existence.

3 Financial Report. Afttached hereto as Exhibit A is the June 30, 2005,

Quarterly Statement of WCC, which was filed with the Office of the Insurance

Commissioner. The financial figures are derived from calculations made in accordance
with Statutory Accounting Principles ("SAP”). The Insurance Commissioner has
adopted regulations promulgating SAP as the accounting treatment to be used by
msurance companies transacting business in Washington. RCW 48.05.073; WAC

284.07.050.

WCC’s capital and surplus deficit as of March 31, 2003 was ($8,850,000). The
Company’s capital and surplus deficit was ($8,752,188) as of December 31, 2003. The
Company’s capital and surplus deficit was (58,640.368) as of June 30, 2004. The
Company’s capital and surplus deficit was (58,030,262) as of December 31, 2004. The
Company’s capital and surplus deficit had been lowered to ($7,364,663) as of June 30,

2005.

(i
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Liabilities decreased by $3.45 million as of June 30, 2005. Cash and invested
assets decreased $4.01 million during that same period as a result of paying claims
obligations and lowered investment returns, Admitted assets remain sufficient, cash
flow remains strong, and all obligations are being paid when due.

4. Retention of Policyholders. Since the implementation of the receivership
of Washington Casualty Company (WCC) on March 6, 2003, significant
accomplishments have been made to stabilize and expand the policyholder base of
WCC. For the initial period of March 6, 2003, through the end of the second quarter of
2003, the retention ratio was 56%. This was the period of greatest uncertainty, as the
necessity to place WCC into receivership created concern and predatory practices
within the Medical Professional Liability market in Washington. For the third quarter
of 2003, renewal retention improved to 63%. With the initial periods of uncertainty
past, WCC was able to realize exceedingly high retention for the succeeding calendar
quarters. In 2004, the company’s retention ratio was 95.6%. In the first six months of
20035, the Company’s retention ratio was 100%.

The 2005 Business Plan also pointed to development of new accounts, and WCC
was successful in attracting one new account during the first six months of 2005. The
new account was a healthcare facility that supported several of the hospitals the
Company writes.

WCC will continue efforts to attract previously written accounts in Washington

to place their insurance coverage with the Company.

FIFTH REPORT OF RECEIVER 3







s

L =R = =

5 OUperating Expenses.  WCC has continued to monitor and reduce
operating expenses. For the six months ending June 30, 2003, operating expenses were
$953,772, which is a decrease of $103,653 from the same six-month period in 2004,
There are 15 employees at WCC.

6.  Administration of Claims.

e [n March 2003, WCC had 432 open claims.
e Asof August 1, 2003, it had 367 open claims.
e As of December 29, 2003, it had 343 open claims.
o Agof March 11, 2004, it had 309 open claims.
o Asof August 31, 2004, it had 248 open claims.
¢ As ol December 31, 2004, it had 205 open claims.
e Asof June 30, 2005, it had 169 open claims.
Efforts to close the Company’s open claims, particularly those more than 24-

months old, are continuing.

7. Additional Revenues. In order to secure additional revenues, WCC
became the servicing carrier for the Nurse Midwives Joint Underwriting Association in
2004. The Association was created pursuant to Chapter 48.87 RCW. A servicing
carrier performs policy issue and endorsements to medical malpractice policies written
by the Association, the handling of claims arising under Association policies, and the

accounting work connected with the Association’s financial transactions.

FIFTH REPORT OF RECEIVER 4




I WCC anticipates receiving approximately $125,000 annually for serving as the Nurse
Midwives Joint Underwriting Association servicing carrier.

8. Risk Management Activities. Washington Casualty Company maintains a
Risk Management Department. That department is responsible for assisting WCC’s
policyholders through on-site visits to identify any medical procedures that need to be
revised in order to improve patient safety. The Risk Management Department also
provides answers to clients” telephonic and electronic questions pertaining to patient
safety. IL, as well, provides educational programs for WCC policyholders on medical
techniques and updates on standards. In the first six months of 2005, the Risk
Management Department made 50 on-site visits to WCC policyholders.

The Risk Management Department is widely recognized for its technical
competence and 1s an integral part of the reasons WCC insureds transact business with
the Company.

9. Reinsurance. Upon the ordering of WCC into Rehabilitation on March 6,
2003, the Company’s reinsurance carriers either nonrenewed their reinsurance policies
insuring WCC, or the renewal premium quotations were so expensive, WCC’s

policyholders could no longer afford their portion of a renewal premium. WCC entered

into an alliance with One Beacon Professional Partners (OBPP). The alliance resulted
in WCC writing an accounts® primary coverage while OBPP wrote the excess policy

insuring the accounts’ higher limits.

FIFTH REPORT OF RECEIVER 5
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Simultaneous with the inauguration of a working agreement with OBPP, WCC
commenced a search for reinsurance. On December 1, 2004, a reinsurance policy was
issued to WCC covering losses up to $2 million. Negotiations continue in an attempt to
obtain reinsurance covering losses of up to $5 million for those accounts desiring
higher limits.

Reinsurance companies are hesitant fo reinsure a primary company whose
financial condition is deteriorating. It is felt by the statf at WCC the reinsurers who
quoted to write its account have increasing confidence in WCC’s ability to accomplish
a successful rehabilitation.

10.  Continued Prospects for Rehabilitation. During the past six months, the
efforts to move the Company through rehabilitation have met with continued success.
The 100% renewal retention rate for the subsequent days since January 2005 and the
addition of new accounts point to the belief in the marketplace that WCC is well on the
road to recovery. The expense ratio has remained below budget, the claims count
continues to drop, and necessary premium rate increases are being implemented. The
Company’s consulting actuary has confirmed that the Company’s claims loss and
R
111
Eldy
e

flid
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Oclab
DATED thig 5 E:_C-? ﬂyaﬁéﬂn;zﬂﬂi
JOHN WOODALL,

Special Deputy Insuranee Commissioner, and
Deputy Receiver for Washington Casualty Company
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| O EXPEDITE
L] Hearing is Set
| Date:
Time:
Judge Richard A. Strophy

STATE OF WASHINGTON
THURSTON COUNTY SUPERIOR COURT

MIKE KREIDLER,
INSURANCE COMMISSIONER NO. 03-2-00401-1
| Petitioner,
CERTIFICATE OF SERVICE
V. OF
FIFTH REPORT OF RECEIVER

|
1 WASHINGTON CASUALTY COMPANY,

Respondent.

sealed envelopes, at Olympia, Washington, to the following interested parties:
I P P

Roberl J. Walerius

MILLER NASH
I 4400 Two Union Square
‘ 601 Union Street
Seattle, WA 98101-2352
Former Counsel to Washington Casualty Co.

John B. Woodall, Deputy Receiver

i Washington Casualty Co. In Rehabilitation
6520 226" Place SE, Suite 200

[ssaquah, WA 98027

1

CERTIFICATE OF SERVICE OF | OFFICE OF THE ATTORNEY GENERAL

FIFTH REPORT OF RECEIVER S g et B
CHympiz, WA 98504-0100
{360} 654-0000

This will hereby certify that on the 5" day of October, 2005, I mailed true and correct

- : :
| copies of the Receiver's Fifth Report via the United States Mail, first-class postage prepaid, in




22
23
24
25

James Odiome, Deputy Commissioner
Office of the Insurance Commissioner
P.O. Box 40255

Olympia, WA 98504-0255

Victoria L. Vreeland, WSBA 8046
Gordon Thomas Honeywell

600 University Street, Suite 2100
Seattle, WA 98101-4185

o
DATED this é'/ day of October, 2005.

e ’ -
t——
o Williams, Legal Assistant to
Christina G. Beusch, Assistant Attorney General

CERTIFICATE OF SERVICE OF 2 GFFICEl?fﬁT:ﬁE:; G‘;WDR;E: gENERAL
FIFTH REPORT OF RECEIVER i i
Olvmpia, WA 98504-0100
(360} 6542006
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STATEMENT OF INCOME

1 F] 3
Curord Year Prior Year Prisr Year Endad
o it to Date December 31
UNDERWRITING INCOME
1. Premums camad;
LT ™ (0 T N L 1,855 M7 15 55T 5
1.2 Assumad,, tlon §,. 0 v [ e =
g P DR L N A VT T SR S S AT S =, L B51.172
2515314 31.074.018 £.3TE 480
Z Losess incurred jourmend accden] year §..,,.1,T15.663);
i Ban s AT T Y R s R R L T et o 236,126 A .50 748
27 Assumed
23 Cednd.,., 2 1540740 | ... 15000 |
A LU LEE TR IR R L L T v [ L P T TSP B v v (AT 75386 | oo 1,060,745
R T T N 1,504 248 ATE504
4 Oher'odewlingmpersesmammed, .o oo e 851,772 1LETAS | e
5, Apgragale wiile-ve for uedenitng deductana.. L 1. PR 1
8. Tolnl underariltg deductons Linas SHRR Sl e e | nssiesneeee T TEL A J .. ASARSTR | CEFET
T Mal incoms of peodscted caily
8. Nol tndewriling gam {loss) {Ling 1 minus Lina & + L TJ__..._ ....................... 1503 05T i1.471,860] |, IRars s
INVESTMENT INCOME
3. Ml ivestmand incoms samead BORM |
10 Mel raslized capial goins (losses| essopllipans e el S 0 ST
11, MNal invastmant gain |lesa) [Lines B + 10} WL
OTHER INCOME
12, Wit gain o |lss) from agents’ of premium balanges chamad of
{amourd recovered §... J.‘rarrmr.ha'g-edu'r:....__u} ________________________ i
.. Finanta ki sarvice dapes ol eddednpomiverg, 0 o0 i e e
14, AogrRgma wiile-ns i miscelanetus incoee.. . e 8 46435
15. Totn!adhes ncoma {Unes 12 trgugh 14} Mws|____ . 45488
%6, Met income Dafote dwidends 1o policyhokiers, afler capitad gains hwmmmmmm
fomigninmp tnes (leas Bt VI #08) —. . i ES0E] 330,188
L L S
1A Het lncome aftar dividends 1o polieyhakders, mumpulmhrmm il athar fedarm! g
Toreign oo lues [Lng 18 maes bing ki b (L8] 1,226.468]
18, Fedosandforpgnancomatamesineurmed . oo N
20 Ml isoomu {Ling 18 minus Line 15) {lo Ling 28,0, TP TN T N TR T FE BRI L WP He red RATTTR LY (R0 |'1 ZZBJEEI
CAPITAL AND SURPLUS ACCOUNT
71 'Burpius az reqards poficyholders, Decembar Ml pricc ymar e i 1B.0G1263} [8,752,1881] . _ B TERE5)
GAINS AND (LOSSES) M SURPLUS
22 Nl income {Fom Line 201, SRS - L CF
E3. Med rmnafiers (lo) frem Prolecled Cal acoounts..,
4 mmanmmmummwmmuu i
25 - Changs 3 ned unteaized fosogn sxchange capls gen fioss|
B Crangs bn nol dafamid Benme Bl
I, Changennonadmiled zssote. i
M ChargainprovsonfrmismeBnce. . . i
28, Chameinsnphsnoles... .. i N .
n m:mnmmmmmnu ....................... i
31 Gt ot ol s I g I . s s b | st ottt et o st
32 Capltal changes:
A e e e i
321 Tmeredmm[smm ..................... ety R T R e ] [ =
el [ T R 1 o oo et S i SO R A (Y [ S R | I
33, Surplus sdusiments:
b o TP TR B1E 010 J08T0 | 1,423 505
a2 Tmﬂmﬂhmtmﬂhb&ml ...................... i
BEH Tranafomed Fom CIBEL. ooy e es s oot sttt —eeeteess o eeees b eessemeet st eetese [ meseet st e ssp ettt | sttt | bttt =t
34 Mt ramittances hom o {la) Home Ofice —
A5, R RO i i i o L g i | i
. Crangeinluasury s
3. Aogugawwniiedins forgang and fossesmeurpes... . el i Loz L | P -TR-1  §]
38. Charga in surphs s regaeds polcyhaidess [Lines 21 Brmugh 37} el TeioE
38 Surplus as mgash molioyholders, & of statement dats {Lines 11 pus 38) s _IB.B40,355) .. 18,032, 253)
. Summary of remaining wrote-ns for Line 5 from oweriow Dege i il e A
. Tortss [Lines 0501 theu D50 phes 0505] fline S abov], ~oonniie i i i ] ] ]
1401, Uings 23 20d 22 fom 2000 Annesl Stalemenl________.__. | FEE R R PVIE
02 Othetincome, iy o e L s i L 123,87 21,205 42,4
1403, Reatized Capital Loss oo Fumiure, Frss, -!n_. -y, - | N ——— Ay G P, 2318
1488, Sunmery of remaining wrie-ts for Ling T4 fom ovoeios pago. ..., o eersin st s et isissss | i i - | s}
1468, Totas Lings 1401 oy 1503 phes 1495) {Ling 14 o) 123,517 o 11| P—— .4 485
F-?'I]L Lisis 23 and 29 from 2000 Annusl Bllama il s | e st
302, Edmordinary ioss bom e sattement of intercompany rcakable [BB4,511] AT
o i e et i L e
T Emmmmhhﬂeaaﬁwmm .............................. (] B 1) I B -
. Tatal AT01 thru 3703 plos 376 {Line 37 atove) a |B64,511] .. A65L511)
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CASH FLOW

C.ﬂml'l"aar F'mr’a':lEnded
folala December 11
CASH FROM OFERATIONS
1, Prmiumy colizclod red of ek e 7518,231 B918,55]
2 Natinvostment oo,y 351,857 10802
i Mescoilaneous incoma., ... = Y |-+
4 Total jLines 4 tveogh 3) L T ETIA40
5 Besefit and sy relaisd paymens .o E T GA453.736
B Melbansiss 1o Separale. Seoregalsd Accounts and Prolecied Cod Accour 1 et et el i i i
7.  Commissions, erpensss il & sipregale witsmns bor doduclons ... veee e — [ 2233.188 6,245 185
B, Dhidendepaid o pollophaitars. i e i
4 Fpdoral snd fomign meoma boes pasd (meovemd| 5.0 ret lae on caplal gains [Josses)
10, Total [Lings & lhmugh 8. o — TTIT62
11 Malcashkomopemtians [Una dmbem B M) e — EReTH: T} ,EERART
CAGH FROM INVESTMENTS
12 Proceeds fram imvestrents s, mabeed or epeid:
(PR | E—— B776,740 EATO T
R — g, Eeafa ]
123 Morigegs leans
124 Fesl slaie
12.5 Other reesied a33ets.
125 Med gaing o fiosses) oncaih, cash eqohvaink and shor-em st
127 MESBANSOUS MORRHN e ——— e | st e | st
12.8 Tchlimvesiment proceeds (Lires 1210 T2 7)o s e BN 360,857
13 Costel imosmants acgamd {ong-tem eyl
131 Bonds. J1H e 2022 162
152 Siock 15,204 255 2040
433 Moiigoge los
W4 Reabestaly,. . —— o e e R e iy, i e S
%35 Cfrerinvesisd gssel
136 Wescabaneoss apolicatoni T T
13T Tolalinvesimants acquired [Linss 11,5 fa 136} 3.343.750 9,178 561
4. Mebnoease [dacease) in coniao e end esvmicm ol
15 Hefcasn fom investments (Lina 12.8 minta Lina 137 & Lina 4] 3,746.270 JLITTI04
CASH FROM FINANCING AND MISCELLANECUS BEOURCES
16 Cash povided [applod):
16,1 Surpds noles. caplal nole
6.2 Capral s paid i supis. ess aasury slock 516,012 ....1.428 508
p[ior b I T P | Lk T LT s PO St PRI S B, S0 Pl D 0K L OIS Lk St 3%, Ry e BT o P
164 Hol depesils on depesil-hpo cntmids and olber insuance Kebd bes
16.5 [Dividenids b stockhodd " -
156 Dthor s prwvidad |sppliad). 185533 537545
7. hef cash liom fnanch and miscafianoocs sourses [Lites 16.1 ko 164 minus Line 165 b Line 468 . BS54 | - 1.566,054
RECOMNCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
1R Hat crangs i cisn, cxsibepavaknls and shod-snn vestmenss (Line 11 gus Live 15 ghus Line 17) Pitcal ] 5.0 T3)
18, Cash, cash equbrbents und sl imeatmasds: |
81 Tegiving of year 3 050,633 v s
T LT ] [— L el ]
Hole: 5 ranial diciesures of cash fow informatan for noncash ensactans:
200001 !
moges  Talss L T e N R T ST B 7§ 1
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NOTES TO FINANCIAL STATEMENTS

MNote 1 - Summary of Significant Accounting Palicies

Mo significant change.

el 1] o

Ma significant change.

MNote 3 - Business Combinations and Gogdwill

Mo significant change.

Hote 4 - Discentinued Operations

Mo significant changs.

2 5 -Inv

Ma significant change.

Mote - Joint Ventures, Parinerships and Limited Liability Companies

Ma significant change.

Hote 7 - Investment Incoma

Wo significant change.

Hote B - Derivative Instruments

Ma significant change.

Ma significant change.

e 10 - Inf d Affilla

Mo sigatlicant change,

Haote 11 - Debt

Mo significant change.

Mo significant change.

Hote 14 - Contingancles

Ma significant change.

Hote 15 - Laases

Mo significant change
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NOTES TO FINANCIAL STATEMENTS

Mo significant change.

- 1 5 and Extinquishments of L
C. Wash Salas - Nol applicabla
Hote 16 - Gain or Loss fo the Reporting Entity from Uninsured Plans and the Uninsured Porllon of Partially Insured
Blans
Ma significant change
Note 18 - Diroct Premium Weitlon/Produced by Managing General Agents(Third Party Administrators

Mo significant change,

Note 20 - September 11 Evenis

Mo slgnificant change,

Nglﬂa -s!!hg[ tems

Ma significant changa.

Hate 22 - Evants Subseguent
Mo significant change,
Hote 23 - Reinsurance
The company enterad Into a fully subscrbed 21,000,000 excass of 51,000,000 excess of loss reinsurance agreemeant

effective February 1, 2005 allowing tha company fo write policies with limits up 1o 32,000,000,

Hote 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Ma =ignificant change.

Maote 25 - Change fnineured Losses and Loss Adjustment Expenses

Mo significant change,

Nole 26 - Intorc v Pooling Arra

Mo significant change.

(=] = 1] T L]

Mo significant change.

Mote 28 - Health Care Becoivablos

Me slgnificant changse,

Ma significant change.

.1
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NOTES TO FINANCIAL STATEMENTS

Hote 30 - Premium Deficfency Reserves
Mo significant change.

ote = Hi ikl

Neo significant change.

Mo significant change.

Hote 34 - Subscriber Javinas Accounis

Ma significant change.

Note 35 - Multiple Perll Crop Insurance

Mo slgnificant change.

6.2
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-

3
52

1

7.

T3

T4

LB

a1
a2

a1
4

Iu|1
]

i
12
124

GENERAL INTERROGATORIES

(Responses fo these interrogatories should be based on changes that have cccurrad since priod year end unless otharvise noted)

PART 1 - COMMOMN INTERROGATORIES
GEMNERAL

Lo tha rapartmg anlty mplerent any sgnficnt accountng paicy denges thal woold egdim dacksue A he Natet b tho Financal Stalemesls?

¥yes, eaplaie, i,

Did e reporing ontity axparance any malenal banseians mquning the (g of fessun of Materisl Trnsacions with the 5tate of Domnicds. as
fequited by o Model AT

I'yes, has be repod been figd with be domicSey sals?

' Has any charga bean mada dunng e year of is slatemant 1 the chartar, y-iaws, &rbdes ol incofeeratan, or deed af sottement of tha rapodting snlity?

o yu5, et of changa:
I nal previnusty fled, fumish harewith 2 certited cogy of e nsremont as ananded,

Havz Tedre bewn any subsianlial changes in S onganzatonal chart sinos the prior quasior and?
IN'yea, eampiele the Schedula YPar 1 - Organtational charl

Hna thn mparting a3ty basn a party bo-a mesget ar cansobidatan donng D prriod cove ted by v statermant?

Il yea_ piuvade name alesiity, NAIC Caspany Coga, and stete of domicde {Use b letier state abbraviation) for any entily bt has meased 1o axat
54 5 resull ol e menger or ennsoidalion
1 2 3
HAIC Etaln of
Mame of Enlgy Company Codo Bomicls

Il e roporting antity 5 subjsct 1o 2 ranagenest ogreamest, ncudng Sm-pary 3EminsTan), Mansging general dgenlfs), sfemey-ivlae,
o Bmiar agreemant. have thar hean sy sigailicsd cangos mgating tha erms of tha egresment of priscizats ivaved 7
Il yes, aliach an pxplanafion,

Yea| | MafX]
Yes[ ] Mafx)
Wea| | Mef 1
faa| | Ho[¥]
Yes[ | Waf¥]
Yes| | R [ %}

Yes[ | Wo[ | NA[X]

Slale o of whal date the |stest fnandal gxaminatan of D suporting enlity was mad or b5 heing made, Tk i1 oy
Slatz B ag al date that the alest financal exammaton fepot becamn wualabia from sither e sizte of domicie o e resertng a=dty. Tha date sheuld
ke lhe data of tho pxaminag fralance shael and net e dats the repoil was compleled ar mimsad e
Sl 35 ol what dole Ihe Lato s financial eeamination repod bicame maFable o other stiss or $a pulric from ether iha stais of domicla o
the reparting entity, This & T mkase daiz or cempletion dals of the eramisson repord and nol e date of the sanmination (bakanca shed date). IENANTEE__ —
By what depandment or dapatmants?
Office of thu Insumnce Commeskonnr, Slaie of Waesnnawan
Has this mporting antsy hed eny Cerficales of Axhonty, lconses or regstniens (ncludng comomin mg=tmiion, £ apsizabs) suspanded of v ked
by 4y averrenenbal gntity dutieg the mpatling pasod? (You nead mof report an-eclen, einer lnma of inkeemal, [ eonfdentally daise i
gart of he sgipemanl ) ¥er| | fig[X)
2 yas, ove Al indormation:
| the tompany & sessaiarny of a bank halding coegany regulsted by be Fedind] Reseive Bosed? Yesf | MojX]
IF msponss o 1 & s plaasn danlfy the name of die tank Boldng compuany
5 tha campany afitaied wih ono or moen Derks. (ks oo-secuites fma? Yoz | Ha[X]
't msporsn jo #.3 15 ves, ploasa providn bedw thn names and locason {ofy and aizeoel e man ofice) of ey afilule eguated by o e
Iequialony sersces npency [Le T Fedemnl Resene Boad (FRE), e Office of the Complmilier of Be Curency (OCC), the Offm of Thnit
Sagerasan [OTE], e Fedeeal Depost insurance Comporstan [FOMC) and e Secuifes Esdrangs Comeitsmn {FECY] and denkly T afffale'y
rimary fadari myultor],
1 i 3 4 5 ] r
Atlat Hame Localion [City, Stals FRB s o FOIC SEC
FIRANCIAL
D5 tha repoming eatity mport any amourds due fom parenl supsadianes of aiflatae on Fage 2 of fus staiomest? feal | HojX|

¥ yus, indicta any azgunts recurmbn bom perent inciuded & ihe Paga § amount
INVESTMENT

a3 Bhaing baan any change @ ha mpadng antey's oun prelamad of comman sook?

Hyas, expatr ...

'Heratrrf ol e ks, bonud, or ethirasssts of e mporteg endly kaned, sloced undaf oplion agreement, of clhansse made availazio
for uss by nofer person’ (Exciade sacarties under securites ending apresmants|

Yo ]

Nafxl

Yo | Ke[X]
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1.
1,

151
152

8.1
162

184
182

GENERAL INTERROGATORIES

{Responges 1o these interrogataries should be based on changas that have cccurred sinca prior year end unlgss otherwisa nofad)
PART 1- COMMON INTERROGATORIES

Hyes, give full and complets rfomation mlating lhomin:
Amont ol e estale and marlgages beid in oher investad 5558 In Somaduls BAY B i}
Amcenk ol resl pskale 5o modigsges beld in shatllem mvestrents: | S |
Dues the reporing ontly have any mvestments i panenl, subsidares s~ affiains? Yes| | Hajx}
I yes pledss corglele e blowing: 1 Fi
Pricr Yaar-End Curmenl Cuartar

Besiiudpslod Camying Vakam Stalamenl Ve

1521 Bonds e . L LA i

1523 Prodormd Stk
1523 Common SInck.......u.es
1524 Bhort-Tesm brvestments. i
1524 Modgages, Lodes of Faal Bxsabe

1506
16,37
1528

Has i reapieting enley enlered inko any bedging Irnsactons mpered on Scheduda DB7 Y| | Naf x|
If yes, has a comprahensive descriptan of the hedging program been made avadable by the domicliany slate? Yes! | Hal |
I'na, altach a descrplion wih s sEtament

Estluding fams in Sctedile E, real eatals. morgage koons and restmants haold physicaly n ma EparEng enlity's afices,

vauits or safoty deposh boxes, were BE 3incks, Bonds and other securiing, owsed throughoul tha cumnt yoar held

putzzant io & coslodal agmement with B qualfed bank or et company i sosedsnce wih Pa 1.Generad, Secfion

IV H-Custedial or Safekpesing Agreemssts of the NAIC Financal Condbon Examinars Handbook? Yes[X] Kal ]

171 For all agreomiss Bal arnply with Be mqurerents ol fa NAK Fmancial Gonditon Exemines Handtoak,
complety tha tolcwing

1 ?
Harma ol Cursiocianisl Cuslodian Addrss
Bk ot Haw fiack Frasl Compay Saatte, WA

172 For oll agrooments thal do el comaly win Ihe fegusemests of the RAIC Finsncal Condtian Examiners Hasdboak, provide the
are. locaton sed 0 complole sxpfanaton.

1 2 i
Hamais Leatants) rialn tan|
7.3 Heve Bere been my changes, indoding namo changss, m &a custediandn) enifed in 17,1 duseg Dhe cument fustls? Yes] | Hafx|
T4 Hyes sive ful and complits nfarmalaon sdaling lheretn:
1 ] 3 [
DOid Cusindan Hem Coslodan D= af Chanos Feason

V% enbty sl rvesmeek advisfs, brokesiisalors ar imdividals-acting on Sehal! of bmierideaiers Fat hawm acoess
L the imvestmant sceounts, fandis seountios and dave authonty o mate nweslzanls on Bahall of e tzeoring enfty:

' £ i ]
Cenlral Regisimiion Dooosiony Mamesi Addmean
|
Hawe ol 0 Eng requimmants of e Purposee and Frocedsss Manusol 9 NAIC Securities Yauation Ofico been fofrwnd? Yo | X} Na |

I red, BE% Eiiedions

74
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GENERAL INTERROGATORIES (continued)

FART 2
PROPERTY & CASUALTY INTERROGATORIES

% ¥tho sparing enkity i 2 membarof a peclng arangesent, did e agaemant or tha recarting enlltys samisization thesgo? Yes| | Ha| | WG]
¥ yes;allach an mepanaton

2 Has lha rezoring entily reinsed any risk with any cther reperting enlity snd agread |o reteasa sy anthy from by, in whals of | part, fnss

any iota Fral may oo on O gk, or porticn: Beredl, rongredT Yea[ ] Na[X]
1 yos, 3fach an mpbnation
A1 Have any 0l e resaifing enllly's srmary fenzomanoe conimcts been cancsipd? Yes| | Ma[X]

1.2 M yes, giwn Tul 2nd complgie nfomadon hamto;

4

Aoz ol tho Bekiities for prpald bssed ard ks odustment expensas athar than cortain woneerns' compensadon Eabiliss tabutar reservns (szo
Annug Salemied nstrostions peraining lo discosem of dscounting e defnilon o "Bhitar essrvea,”) diitousted o 4 mis of Reest gmaler
fien mmme? Yes| | MofX]

42 N w&&ﬂ?«tﬂ achaduin;
1 El—z Tolal iscout Tacowt Taken Dusireg Pericd
4 i B 7 g B 10 1
Masmm Bise, Unpad Unpaid Unpsid Urgaaid
Lir of Bsinoes | Ineres fsht Lomes LAE BHR Toval Losses LAE [BHR Tetal
1 | N s | P ATl ETNTET . ] JEe gt fo 1
[Tefal..... | PR o] A T, ) ) T a 1 B | Ll 0




amewitr srex mmgte WWashington Casualty Company In Rehabilitation

SCHEDULE A - VERIFICATION

Roal Ezlale

Boatadusted camying value, Decmber 31 of peie year,

Increase [decrsnsa) by adustment

Castofangsmd.........cis
Crstof BOGEONE [0 And semmanenl mErovEmEniE. e
Tola! profl [loss) on saks...,
. Ingpeage [fecress) By Teeign exchange sl
. Ampunt meehid on saEE...

1
=
3
LH
5
i
T
8

;. Bodwadasind camying vatus ol ond of curent porod
B ToulvaileSonalgemsse . . o L e

11, Tellnonadmbladameunts. . . m———

12 Etslamenl vakm, cunont pericd Page . mal estals nas, net sdmitad sssets column

SCHEDULEEB - VE RIFICATIGN

Morlgage Loans

Yearia Oate

Bogk valusdmecorded nvesmment arcuding accrued inferest on morgapes owned, Decembar 37 of pror year,

Amouitl lcned during penod:
2.1 Achisl oot alBme of scqusilions... ...

22 AdSinnad mvestmest macy alsracqusitons

Aeenugl of dscount and mertgage inenat points aod comTimont foes .
Feruasa {decroasa) by adstrant. .
Tolsi prold Josshofsde . ... .

Azmeis pakd on account o n Rl during e period
Amaiizalion o p

Inzr=as= |decneaza) by foroagn evchanga sdusmant...,...
ook wihrrcorded invesment sxcudng sociued intsrest on modigages cwned 2l end of coment perind. e,
Total wnfuson alimwase

R

M. Sutlolal |Lines 3 pus 10

12 Tobal nonsdmited amomits.

5 Mumﬂmdmmﬂ:::ﬂurwwﬂﬁwzmm nei admitizd a56als coheen).

SCHEDULE BA - VERIFICATIO

Qther Invested Assels Included in Scheduls BA 2
1 z
Prier Year Endad:
Toarbo Date December 31
1. Bookladpsted camyng vafus of keng-lnmm bvesied assets ownad, Cacemper 31 of prior ysar. {8 = Al
& Costof acgasitons dunng pariod
2+ At oot al tne of acsilions. .., . e .
1.2 Addiiona! raimont made afier acoustong ...

3 Asirosl ol detou
4, Incmasa |docreasa) by sdpErent
5. Tolsl peofl {aa) un see
B Amouees g on sccoush o0 n il during e pericd
B. Mummmmmqmm ...................... 1
& mmmpmumbnnmmmwﬂmxm_ [ R Py b
1 Tolivalation slowanes ... N S
14, Sulrelal Linza 9 phus 10) o o e A i
12, Tolal ronad=itied amomnis...  —L i S 1Ll .l s s b
13 Sistaman vile ol E'mlmdmchlnrdurcm:l ! Lne?' Coturmn 1j_ T, AT T ]

SCHEDULE D - VERIFICATION

Bonds and Etocks
i F]
Prir Yiaar Endad
‘rearbe Dama Dacember 31

1. Bookiaduiled camyineg vake of bands md slocks, Decemser 3 of oror year o ALHERT | w i 18,652.032
L Costoloondsandeimcksseqamd. . - 348 TH B 17ata1
- Rowgldl il o ol ) -4.7Th s Dl
4. inereass jdacrsase) by BAustmant |34.361) 297 582
- lacreass fdecraase] by iomion OXEngl AR ... eiirmires it st verrre—t e ey et e g e i b s e | prbd b . S
i Tk bl sl o e e L 23852 3181
T. - Conskiaration for bonds Bnd Shocks BIB00BEM Il.c.uuuiiiiibessiiom s v st b ot | Bt SEEA 1o BB HET
8 Amorbeaton of premizm e 5E000 211322,
3. Bookindusled camyisg vale, cumenl parid 17250855 | oo 21 ST ETF
T ol e BRWARCE . L e e L s s i e i
11, Sublolal [Linas 9 pus 100 .. i 1758685 | —. . M OTLATT
-Toinankdmtind amenntl . o i i AT e | s b s i s o | o 5013 St st 344
13 Sttomentwbe, .. . . = 17350555 2104 57T
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st itare WWashington Casualty Company In Rehahilitation

SCHEDULE DA - PART 1
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
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PART 1 - LOSS EXPERIENCE
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The fabiowing sanplemental reports am maquned o be Mied &3 pad ol yoor stafamen) Sing. However, i e 2yenl Lhal your company doas nol Iensad the &pe of
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Response
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Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE
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SCHEDULE E - PART 1 - CASH
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